











GULF INTERNATIONAL BANK B.5.C.

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
for the three months ended 31st March 2009

8. LOANS AND ADVANCES

31.3.09 31.12.08
USS millions USS millions
Gross loans and advances 12,6024 13,2463
Provisions for impairment (293.4) (274.2)
Met loans and advances 12,309.0 12,9721
Provisions for impairment
The movements in the provisions for the impairment of loans and advances were as follows:-
2008
MNon- Mon-
Specific Specific Total Specific Specific Total
USS millions US$ millions USS millions USS millions US$ milliens UIS% millions
At 1st January 94.2 180.0 2742 10.4 65.0 75.4
Exchange rate movements (0.1) - (0.1) - - -
Charge  (release) for the period 6.3 13.0 18.3 (0.6) - (0.8)
At 31st March 100.4 193.0 2934 9.8 65.0 74.8
Past due loans

The gross and camying amounts of loans for which either principal or interest were over 90 days past due were as follows:-

31,3.08 31.12.08
Gross Carrying Gross Carrying
amount amount
USS millions USS millions USS millions US% millions
Corporates 5.7 1.7 4.0 -
Financial institutions 20 1.0 2.0 1.0
1.7 2.7 6.0 1.0




GULF INTERNATIONAL BANK B.S.C.

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

for the three months ended 31st March 2009

9. RESERVES

Al 1st January 2008
Arising in the year:-

- Available-for-sale securities
net fair value gains

- Cash flow hedges
net fair value gains

Transfers in the year:-

- Transfers to statement of income

Met gains recognised directly in equity

At 315t December 2008
Arising in the period:-

- Available-for-sale securities:
net fair value losses

- Cash flow hedges:
net fair value gains

Transfers In the period:-
- Transfers to statement of income

Met gains recognised directly in equity

At 31st March 2009

Avallable-for-
Cash flow sale securities
Compulsory Voluntary hedge revaluation
reserye resene TEServe reserve Total
US$ millions USS millions US$ millions US$ millions USS millions
169.2 106.7 1.1 (167.4) 109.6
“ = - 8.2 82
- - 10.5 - 10.5
. - (4.4) 92.1 877
- - 6.1 100.3 106.4
1692 106.7 7.2 (67.1) 216.0
. 8 & (64.0) {64.0)
- - 31 - 3.1
- . (1.6} 1.2 (0.4)
. % 1.5 {62.8) {61.3)
168.2 106.7 8.7 (129.9) 154.7




GULF INTERNATIONAL BANK B.5.C.

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

for the three months ended 31st March 2009

10 . DERIVATIVES AND FOREIGN EXCHANGE INSTRUMENTS _

The notional amounts of derivatives and foreign exchange instruments were as follows:-

Foreign exchange contracts:-

Unmatured spot, forward and futures contracts

Options purchased
Options written

Interast rate contracts:-
Financial futures
Interest rate swaps and swaptions
Options, caps and floors purchased
Options, caps and floors written

Credit contracts:-
Protection sold

Other contracts:-
Total return swaps

Total

31.12.08
Trading Hedging Total Tonal
US$ millions USS millions USE millions U5§ millions
1,038.1 5,203.1 6241.2 4,311.7
- " - 13.8
. = - 13.8
1,038.1 5,203.1 6,241.2 43393
476 = 476 _
2,1189 2,539.2 4,658.1 514349
24.3 - 24.3 24.3
196.2 - 186.2 24.3
2387.0 2,539.2 4,926.2 5,192.5
158.0 158.0 159.0
20.0 - 20.0 20,0
3,604.1 7,742.3 11,3464 85,7108

There is no credit risk in respect of options, caps and floors written and protection sold on credit contracts as they represent
obligations of the Group, Financial futures are exchange traded and therefore not subject to credit risk.

At 31st March 2008, the Value-at-Risk of the foreign exchange, interest rate, credit and other derivative trading contracts
analysed in the table above was nil, US$0.2 million, US$0.7 million and US%1.0 million respectively {31st December 2008:
US50.2 million, US$0.2 million, US$1.1 million and US$1.0 million respectively). Value-at-Risk is a measure of market risk
exposure and represents an estimate, with a 99 per cent level of confidence, of the potential loss that might arise if the
positions were to be held unchanged for ten consecutive business days. The estimate is based on a twelve month historical
observation period of unweighted data from the DataMetrics TM data set.

. CREDIT-RELATED FINANCIAL INSTRUMENTS

Direct credit substitutes
Transaction-related contingent items

Shon-term self-liguidating trade-related contingent items

Commitments, including undrawn loan commitments and underwriting

commitments under note issuance and revolving facilities

10

31.3.08 31.12.08

5% milllons US% millions
2818 386
8246 1,147.2
474.0 546.4
1.473.9 1,609.3
3,054.3 3,637.5




GULF INTERNATIONAL BANK B.5.C.

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

for the three months ended 31st March 2009
12. PARENT COMPANY

The condensed Interim unconsolidated financial statements of Gulf Intermational Bank B.S.C. were as follows:-

a) Condensed Statement of Financial Position
Assets

Cash and other liguid assets
Placements with banks

Due from shareholders
Trading securities
Investment securities
Investments in subsidiaries
Loans and advances

Other assets

Total assets

Liabilities

Deposits from banks

Depasits from customers

Securities sold under agreements to purchase
Other ligbilities

Senior term financing

Subordinated term financing

Total liabilities

Total equity

Total liabilities & equity

At 31.3.08 At 31.12.08

LSS millions USS millions
41926 154.3
24226 943.4

- 4 8320
141.2 1746
2,063.2 2.219.8
2347 228.6
12.346.8 13.009.5
3385 4077
21,7396 21,9699
3,103.4 3,262.8
11,850.0 11,876.8
1,429.7 1,464.8
496.8 458.5
24026 24315
550.0 550.0
19,8325 20,044 .4
1,807.1 19255
21,739.6 21,969.9

The investments in subsidiaries are accounted for at fair value. Gains and losses arising from changes in the fair values of the

invesiments are accounted for in equity,

b Condensed Statement of Income

Net interest income

Fee and commission income

Met trading income / (loss)

Realised (losses) / profits on investment securities
Other income

Total income

Operating expenses

Met income before provisions and tax
Prowisions for investment securities

Provisions for loans and advances

Met income before tax

Taxation {charge) ! credit on overseas activities

Met income

Three months ~ Three months
ended anded
31.3.09 31.3.08
USE millions US$ miflions
60.4 68.0
53 1.5
5.1 {9.5)
(0.7} 5.6
0.2 35
70.3 80.0
218 25.0
485 55.0
10.2 {10.0)
(18.3) 0.6
394 45.6
(1.3) 0.7
381 46.3






